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Daily Market Outlook
USD Still Has Support

o USD Still Has Support: Hawkish Fed risk should keep the USD
supported near term. But the upside is becoming less one-way, with
the midterms, Al policy and Iran risks likely to inject more two-sided
volatility.

e Asian currencies continued to trade mixed. Broader risk sentiment
steadied but still-elevated oil prices and upticks in US Treasury yields
may limit FX recovery. Remain cautious on PHP, THB, INR and IDR,
while RMB and SGD should stay relatively resilient.

o KRW bulls face fatigue. Near-term consolidation is likely ahead of
FOMC and core PCE, with tech sentiment and USD/ US Treasury
yields key to direction. Favour fading USDKRW rebounds.

e Gold rebounded as lower oil prices and easing liquidation pressures
provide relief. Focus on FOMC guidance, core PCE and big-tech
earnings, with two-way risks still in play.

e Sterling’s High Bar: GBP has proved more resilient than expected as
UK growth holds up and fiscal fears remain contained. But with
aggressive BoE tightening already priced, further GBP
outperformance increasingly requires a clean Budget and continued
economic resilience.

USD Still Has Support: The USD was broadly steady overnight as
appetite for Al-related risk returned and oil prices eased. The Al
tailwind could fade in 2027, but we think it is still too early to position
for a weaker USD on an Al downturn. For now, hawkish Fed risk should
keep the USD supported, although the trade is becoming less one-way.

We expect the Federal Reserve to stay on hold in October, with the
focus shifting quickly to December. September CPI surprised to the
upside, while most FOMC participants had already indicated that
another hike could be appropriate by year-end.

The key will be how Chair Kevin Warsh balances persistent inflation
risks against tighter financial conditions. The more emphasis he places
on inflation, rather than the drag from financial conditions, the more
hawkish the message is likely to be read.
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Beyond the Fed, the US midterms are the next major political risk for
the USD. Republicans retaining unified control would probably deliver
the clearest USD-positive surprise, given that markets currently
strongly favour Democrats taking the House and see them as modest
favourites for the Senate.

A divided government would likely constrain further fiscal expansion
and could therefore be broadly neutral for the USD. Beyond the
immediate election outcome, the bigger question is how policy shifts
on Al and the Iran conflict affect US growth, inflation and risk
sentiment. These forces can pull the USD in different directions,
reinforcing our view that the dollar remains supported but is no longer
a one-way trade.

Sterling’s High Bar: GBP has held up better than expected despite the
fiscal challenges posed by higher energy costs. Markets remain
relatively relaxed about UK fiscal risks ahead of today’s Budget.

A Budget that preserves a meaningful fiscal buffer while maintaining a
credible tightening path should keep the UK fiscal risk premium
contained. That, together with continued foreign demand for gilts,
would remain supportive for GBP.

The domestic backdrop has also improved. The UK composite PMI rose
to 53.1in October from 52.0, its strongest reading since February, with
new orders accelerating and employment returning to growth. This
resilience, alongside comparatively softer euro-area momentum and
lingering French sovereign concerns, supports GBP against EUR through
a relatively more hawkish BoE outlook.

Still, we would be cautious about chasing GBP higher. Markets already
price an aggressive BoE tightening cycle, well beyond our base case of
just one insurance hike by year-end. With substantial tightening
already discounted, the bar for further GBP outperformance looks
increasingly high.

Asian FX. Mixed play continues. Regional/tech equities turned firmer,
helping to steady broader risk sentiment, although the recovery in
Asian FX remains uneven. Brent remains elevated above USD110/bbl,
while UST yields also ticked higher. That said, the recent rise in oil prices
appear to have moderated, helping to provide a breather although the
elevated level of oil prices remains a concern, particularly for PHP, THB
and INR. IDR faces additional headwinds from portfolio flows and
lingering MSCl-related uncertainty.
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Near term, we remain cautious on selective Asian FX, but do not rule
out some recovery if oil prices stabilise and the rebound in equities
extends. KRW and TWD may benefit if the recovery in technology
equities draws foreign inflows back, while RMB, SGD should remain
relatively better supported. However, a sustained recovery in Asian FX
may be difficult without some easing in US Treasury yields and USD
strength. The upcoming FOMC will be key, particularly whether the Fed
signals greater concern over inflation risks and keeps yields elevated.

KRW. Price action shows fatigue. KRW struggled to make headway
despite the stronger-than-expected 3Q26 GDP and a sharp rebound in
Korean equities yesterday. The economy expanded 1.0% QoQ, well
above BoK’s earlier projection of 0.3%, helped by semiconductor
exports and investment. KOSPI gained 3.1%, with foreign investors
returning as net buyers. Yet KRW was little changed, with broader USD
moves continuing to influence direction.

Upcoming US technology earnings and the FOMC will be important in
determining whether the equity rebound can extend. A further
pullback in USD and US vyields, alongside sustained foreign equity
buying, could provide room for KRW to strengthen further.

USDKRW last seen at 1326 levels. Daily momentum is not showing a
clear bias while RSI rose from near oversold conditions. Recent price
action suggests some signs of fatigue setting in for KRW bulls. Some
consolidation may take hold intra-day as markets wait out FOMC/ core
PCE risks while watching for tech equities to stabilise. We favour fading
rebound. Resistance at 1332, 1338 (21 DMA), 1355 (50 DMA). Support
at 1321 (recent low).

Gold. Cautious rebound. Gold found better footing, recovering from
another dip below 4000 to trade back above 4050 as oil prices eased
modestly on renewed Middle East diplomatic efforts. The recovery is
somewhat encouraging, particularly given the firmer USD and US
Treasury yield upticks. A rebound in technology equities may also have
helped ease broader liquidation pressures. While lower oil prices and
easing liquidation pressures offer some relief, US Treasury yields
remain elevated and markets continue to price a high probability of
another Fed hike in December. Focus now shifts to the FOMC, where a
hold is widely anticipated, but guidance on path trajectory will matter
more. Thursday’s core PCE could either reinforce or temper the Fed’s
message. Further easing in oil prices, accompanied by softer yields and
USD, could help extend gold’s recovery. However, a hawkish Fed or
another bout of equity deleveraging could quickly undermine the
rebound. For now, we still see some 2-way risks.
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Gold last seen at 4059 levels. Mild bearish momentum on daily chart
shows signs of fading while RSI turned higher from oversold conditions.
Signs of rebound is re-emerging while we watch for signs of more
durable rebound. Resistance at 4080, 4130 (21 DMA). Gold needs to
reclaim 4280/90 levels (50% fibo retracement of Apr 2025 low to 2026
high, 50 DMA) to restore confidence. Key support at 4000, 3940/60
levels (Jun/Jul low).

Technical Levels Table

- EURUSD | USDJPY | GBPUSD | USDCHF AUDUSDUSDCAD XAUUSD | USDSGD USDPHP

Resistance 2 1.1198 15834 1.3365 08310 07055 0.5720 1.4083 4115 1.2830  64.37 95.31
Spot 1.1129  157.98  1.3306 0.8289 07029 0.5683 1.4050 4061 1.2814  64.19 95.12

Support 2 1.1086 1567.22 1.3273 0.8260 0.4995 0.5658  1.3993 3962 1.2788  63.85 94.99

Bollinger Band

Bolinger Lower 1.1129 15707 1.3151 08213 04916 0.5563 1.3959 4007 1.2761 62.19 924.21

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
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Chinese Wall arrangement. This report is infended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entfity,
a "Relevant Entity"”) in breach of any law, rule, regulation, guidance orsimilar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MIFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID I, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“*OCBC Bank") (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, orin connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.

Follow our podcasts by searching ‘OCBC Research Insights’ on Telegram! 5



